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Effects of Foreign Debts and their Impacts on

Economic Development in Developing Countries

Egypt (2010 - 2018)
Aliaa Mohammed abdul Jalil Hassan Al-Ghayesh.
Department of Economics and Public Finance, Higher Institute of
Administrative Sciences, El Manzala, Damietta, Egypt.
Email: Azmyezz@gmail.com

Abstract:

One of the most threatening and most complex issues that confront
the economies of the developing countries in general and Egypt in
particular, is the problem of foreign debts. This problem negatively
affects the development process in most indebted countries,
including Egypt. Many studies refer to the fact that foreign loans are
necessary to help developing countries with their development
process, to overcome the shortage of hard currency, and to push the
economy wheel ahead until it can depend on the local resources in
its progress. Because local savings are not capable of financing the
investment programs in their early stages, foreign loans are meant to
help finance these programs.

The present research paper aims to shed light on the effects
resulting from foreign debts and their negative reflections on the
economic development in Egypt and other developing countries.
The research is an attempt to find effective methods to face these
reflections, to limit their negative effects on investment and saving,

to deal with such economic phenomenon as inflation and the lack in
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import capability and in people’s essentials. The study uses different
approaches in dealing with the research issue, such as the
descriptive and the analytical. Worthy of note is that the research
has faced hardships related to the Egyptian economy because the
data is either contradicting or lacking. Focusing on Egypt in
particular, the study covers the period from 2010 through 2018,
detecting the historical development of the foreign debt problemand
the budget deficit as the main reason for resorting to foreign debts.
The paper consists of an introduction, a preliminary section with the
title “Foreign Debts”, three other sections and a conclusion. The title
of the first section is “Egyptian Budget Deficit and Resorting to
Foreign Debts”; the title of the second is “Direct and Indirect Effects
of Foreign Debts”; and the title of the third is “Facing Foreign
Debts”. The conclusion presents the findings and the concluding
remarks of the research.

Keywords: foreign debts — economic development - budget deficit

— inflation — investment - saving — debt service — import capability
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